
MINUTaES 

REGULAR MEETING 
OF THE 

BOARD OF WATER SUPPLY 

October 28, 2019 

At 2:02 PM on October 28, 2019 in the Board Room of the Public Service Building at 630 
South Beretania Street, Honolulu, Hawaii, Board Chair Andaya called to order the Regular 
Meeting. 

Present: 

Also Present: 

Others Present: 

Absent: 

Bryan P. Andaya, Chair 
Kapua Sproat, Vice Chair 
Kay C. Matsui 
Ross S. Sasamura 

Ernest Lau, Manager and Chief Engineer 
Ellen Kitamura, Deputy Manager and Chief Engineer 
Barry Usagawa 
Dymian Racoma 
Ron Wada 
Jadine Urasaki 
Erwin Kawata 
Jennifer Elflein 
Joe Cooper 
Kathleen Elliott-Pahinui 
Kathy Mitchell 
Kevin lhu 
Michele Thomas 
Mike Fuke 
Mike Matsuo 
Raelynn Nakabayashi 

Jessica Wong, Deputy Corporation Counsel 
David Brown, Morgan, Lewis & Beckius LLP 
Ella Foley Gannon, Morgan, Lewis & 

Beckius LLP 
Dr. Carl Bonham, UHERO 
Susan Uyesugi, SSFM International 
Chris Harris, Harris & Co. 
Cynthia K. L. Rezentes 

Ray C. Soon 
Max J. Sword 
Jade T. Butay 
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APPROVAL OF Approval of the Minutes of the Regular Meeting held on 
MINUTES August 26, 2019. 

MOTION TO Ross Sasamura and Kapua Sproat motioned and seconded, 
TO APPROVE respectively, to approve the Minutes of the Regular Meeting of 

August 26, 2019. The motion was unanimously carried. 

THE MINUTES OF THE REGULAR BOARD MEETING 
ON AUGUST 26, 2019 WERE APPROVED AT THE 
OCTOBER 28, 2019 BOARD MEETING 

AYE NO COMMENT 

BRYAN P. ANDAYA X 

KAPUA SPROAT X 

KAY C. MATSUI X 

RAYC.SOON ABSENT 

MAXJ. SWORD ABSENT 

ROSS S. SASAMURA X 

JADE T. BUTAY ABSENT 

APPROVAL OF Approval of the Minutes of the Regular Meeting held on 
MINUTES September 23, 2019. 

MOTION TO Ross Sasamura and Kapua Sproat motioned and seconded, 
APPROVE respectively, to approve the Minutes of the Regular Meeting of 

September 23, 2019. The motion was unanimously carried. 

THE MINUTES OF THE REGULAR BOARD MEETING 
ON SEPTEMBER 23, 2019 WERE APPROVED AT THE 
OCTOBER 28, 2019 BOARD MEETING 

AYE NO COMMENT 

BRYAN P. ANDAYA X 

KAPUA SPROAT X 

KAY C. MATSUI X 

RAYC. SOON ABSENT 

MAXJ.SWORD ABSENT 

ROSS S. SASAMURA X 

JADE T. BUTAY ABSENT 
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APPROVAL OF 
REVISIONS TO 
THE BOARD 
MEETING 
MINUTES 

"October 28, 2019 
Chair and Members 
Board of Water Supply 
City and County of Honolulu 
Honolulu, Hawaii 96843 Chair and Members: 

Subject: Approval of Revisions to the January 28, 2019, 
February 25, 2019, and March 25, 2019 Board 
Meeting Minutes 

We respectfully recommend that the Board review and revise the January 
28, 2019, February 25, 2019, and March 25, 2019 Board Meeting minutes 
as follows: 

January 28, 2019 Board Minutes 

The January 28, 2019 Board Minutes incorrectly indicated that the Board 
approved the January 28, 2019 Board Minutes. The Board approved the 
December 17, 2018 Board Minutes. Page 2 of the January 28, 2019 Board 
Minutes will be amended as follows: 

Approval of the Minutes of the Regular Meeting held on 
[January 28, 2019) December 17, 2018. 

February 25, 2019 Board Minutes 

1. For Resolution No. 893, 2019, Acceptance of Gifts to the Board of Watero
Supply from Various Donors in Support of the 2019 Water Conservationo
Week Program, the signature of the Board Chair and the voting box waso
missing. The Board Minutes will be amended as follows:o

The signature of the Board Chair is added to the Resolution on 
Page 5 and the voting box is added to the Discussion section on 
Page 6. 

2.oFor Resolution No. 894, 2019, Acceptance of Gift from City Millo
Company, Ltd., in Support of Annual Detect-a-Leak Week Program, theo
signature of the Board Chair and the voting box was missing. The Boardo
Minutes will be amended as follows:o

The signature of the Board Chair is added to the Resolution on 
Page 8 and the voting box is added to the Discussion section on 
Page 9. 

3.oThe date in the footer for the Board Minutes on Pages 1 O - 30 waso
incorrectly dated as February 26, 2018 and will be revised as follows:o

The date in the footer for the Board Minutes on Pages 10 - 30 is 
changed to [F'ebr�ary 2@, 2018] February 25, 2019. 
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Discussion: 

4.ePages 14 and 15 contained the same document titled, "Positions Fillede
January 1, 2018 through January 31, 2019" and will be revised as follows:e

The document on Page 15 is replaced with the document titled 
"Cumulative Totals January 1, 2018 through January 31, 2019" as 
reported at the February 25, 2019 Board Meeting. 

5. The February 25, 2019 Board Minutes were amended at the March 25, 
2019 Board meeting. The title in the voting box on Page 39 should havee
stated that the Board approved the minutes, as amended. The Boarde
Minutes will be revised as follows:e

The title in the voting box of Page 39 approving the February 25, 2019 
Board Minutes is changed to "THE MINUTES OF THE REGULAR 
SESSION BOARD MEETING ON FEBRUARY 25, 2019 WERE 
APPROVED AS AMENDED AT THE MARCH 25, 2019 BOARD 
MEETING" 

March 25. 2019 Board Minutes 

The February 25, 2019 Board Minutes were amended at the March 25, 
2019 Board meeting. The Section title on Page 2 did not indicate that the 
February 25, 2019 Board Minutes was amended and the voting box 
approving the amendment was missing. The Board Minutes will be revised 
as follows: 

The Section title is changed to "MOTION TO APPROVE AS 
AMENDED" and the voting box approving the amendment is added 
to Page 2. 

We appreciate the Board's consideration of these recommendations to 
ensure that the minutes are certified and represent the true records of the 
proceedings of the Board. 

Respectfully submitted, 

/s/ ERNEST Y. W. LAU, P.E. 
Manager and Chief Engineer 

Attachments" 

Ellen Kitamura, Deputy Manager and Chief Engineer, reviewed the 
revisions. There were no comments or discussions. 
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APPROVAL OF 
MINUTES 

Approval of Revisions to the January 28, 2019, February 25, 2019, 
and March 25, 2019 Board Meeting Minutes 

MOTION 
TO APPROVE 

Ross Sasamura and Kapua Sproat motioned and seconded, 
respectively, to approve the Revisions of the Regular Meeting Minutes 
for January 28, 2019, February 25, 2019, and March 25, 2019. 
The motion was unanimously carried. 

THE MINUTES OF THE AMENDED REGULAR BOARD 
MEETING ON JANUARY 28, 2019, FEBRUARY 25, 2019 
AND MARCH 25, 2019WERE APPROVEDATTHE 
OCTOBER 28, 2019 BOARD MEETING 

AYE NO COMMENT 

BRYAN P. ANDAYA X 

KAPUA SPROAT X 

KAY C. MATSUI X 

RAY C.SOON ABSENT 

MAXJ. SWORD ABSENT 

ROSS S. SASAMURA X 

JADE T. BUTAY ABSENT 
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"October 28, 2019 
ADOPTION OF 
RESOLUTION 
NO. 904, 2019 

Discussion: 

Chair and Members 
Board of Water Supply 
City and County of Honolulu 
Honolulu, Hawaii 96843 

Chair and Members: 

Subject: Adoption of Resolution No. 904, 2019, Acceptance of Gift 
from Hardware Hawaii (HH Holdings Inc.), in Support of the 
Detect-A-Leak Week Program 

We recommend acceptance of the proposed gift to the Board of Water 
Supply (BWS), City and County of Honolulu, from Hardware Hawaii of 5,000 
toilet leak detection dye tablets valued at $515.50, in support of our annual 
Detect-A-Leak Week program, which helps educate the public about the 
importance of regular leak detection as an effective means to prevent 
unnecessary water loss. 

According to the United States Environmental Protection Agency, the 
average American home can waste more than 10,000 gallons of water every 
year from running toilets, dripping faucets, and other household leaks. The 
most common household leaks are in toilets, so during Detect-A-Leak Week, 
the public can pick up toilet leak detection dye tablets at any Hardware 
Hawaii store, Satellite City Hall location, or in the lobby of the BWS Public 
Service Building at 630 South Beretania Street. 

Detect-A-Leak Week will be observed statewide from March 16-22, 2020, 
with each county water department coordinating its own public outreach 
program. 

We greatly appreciate the continued participation and commitment of our 
community partners and our customers who support this very worthwhile 
program, which encourages all customers to embrace their role as 
responsible stewards of our precious water resource. 

Respectfully submitted, 

/s/ ERNEST Y. W. LAU, P.E. 
Manager and Chief Engineer 

Attachments" 

Kathleen Elliott-Pahinui, Information Officer, Communications Office. 
gave the report. At the end of Ms. Elliott-Pahinui's report, Chair Andaya 
expressed his appreciation for Hardware Hawaii's very generous gift. 
Ms. Elliott-Pahinui will convey his message to Hardware Hawaii. 
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MOTION TO Ross Sasamura motioned to adopt Resolution 904, 2019, 
ADOPT Acceptance of Gift from Hardware Hawaii (HH Holdings Inc.), 

in Support of the Annual Detect-A-Leak Week Program. 
The motion was seconded by Kapua Sproat and unanimously 
carried. 

RESOLUTION NO. 904, 2019, ACCEPTANCE OF GIFT 
FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN 
SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK 
PROGRAM, ADOPTED ON OCTOBER 28, 2019 

AYE NO COMMENT 

BRYAN P. ANDAYA X 

KAPUA SPROAT X 

KAY C. MATSUI X 

RAYC.SOON ABSENT 

MAXJ. SWORD ABSENT 

ROSS S. SASAMURA X 

JADE T. BUTAY ABSENT 
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BOARD OF WATER SUPPLY 
CITY AND COUNTY OF HONOLULU 

RESOLUTION NO. 904. 2019 

ACCEPTANCE OF GIFT FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN 
SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK PROGRAM 

WHEREAS, the Board of Water Supply's (BWS) Detect-A-Leak Week program 

will be observed from March 16-22, 2020, and focuses consumer attention on property 

leak detection and timely repair as an effective means to prevent unnecessary water 

loss; and 

WHEREAS, the BWS may accept gifts to the Department as long as it does not 

provide special consideration, treatment, advantage, privilege, or exemption for or 

coerces a potential donor; and 

WHEREAS, Hardware Hawaii (HH Holdings INC.), is offering a gift of 5,000 toilet 

leak detection dye tablets valued at $515.50 in support of the BWS's 2020 Detect-A­

Leak Week conservation program; and 

WHEREAS, the gift to the BWS is beneficial because providing Oahu residents 

with a free method to check for toilet leaks encourages regular leak detection and their 

personal responsibility as stewards of our precious water resources; now, therefore, 

BE IT RESOLVED that the BWS hereby accept the gift valued at and directs the 

Manager and Chief Engineer, or his delegate, to accept and thank Hardware Hawaii 

(HH Holdings INC.), for this gift. 

ADOPTED: 
RESOLUTION NO. 904, 2019, ACCEPTANCE OF GIFT 

, . FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN 
SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK 
PROGRAM. ADOPTED ON OCTOBER 28. 2019 

BRYAN P. ANDAYA 
Chair 

Honolulu, Hawaii 
October 28, 2019 

BRYAN P. ANDAYA 

KAPUA SPROAT 

KAY C. MATSUI 

RAYC.SOON 

MAXJ. SWORD 

ROSS S. SASAMURA 

JADE T. BUTAY 

AYE NO COMMENT 

X 

X 

X 

ABSENT 

ABSENT 

X 

ABSENT 



City and County of Honolulu 

DECLARATION OF GIFT 

NAME OF DONOR Hardware Hawaii 

DONOR'S ADDRESS 30 Kihapai St., Kailua, HI 96734 

DONOR'S TELEPHONE 808-266-1133 
STATEMENT OF OWNERSIDP AND/OR TERMS OF CONVEYANCE 

Our organization owns the item described below and desires to give the property to the Board of 
Water Supply of the City and County of Honolulu. To carry out our purpose, we do hereby 
absolutely and without condition or reservation give, grant, and convey the property to the City 
and County of Honolulu. 

DESCRIPTION OF GIFT VALUE 

5,000 tablets-Toilet leak detection dye tablets for Detect-A-Leak Week $515.50 
promotion for March 2020. 

TOTAL VALUE OF GIFT $515.50 

� Date: 9/18/2019
Sie:nature: 

Print Name: Mark Haworth Title: Ad Director/CWGH 



ITEM FOR INFORMATION NO. 1 

UHERO 
PRESENTATION 
OF THE 2019 
ECONOMIC AND 
CONSTRUCTION 
ACTIVITY 
FORECAST 
FOR OAHU 

DISCUSSION: 

October 28, 2019 

"October 28, 2019 

Chair and Member 
Board of Water Supply 
City and County of Honolulu 
Honolulu, Hawaii 96843 

Chair and Members: 

Subject: UHERO Presentation of the 2019 Economic and 
Construction Activity Forecast for Oahu 

We are pleased to introduce Dr. Carl Bonham, Executive Director of the 
University of Hawaii's Economic Research Office (UHERO) who will present 
the economic and construction activity forecast for Oahu. The UH ERO 
Forecast Project is a community-sponsored research program of the 
University of Hawaii at Manoa. The Forecast Project provides the Hawaii 
community with analysis on economic, demographic, and business trends in 
the State and the Asia-Pacific region. 

The Board of Water Supply continues to be a supporting sponsor of UH ERO 
for their forecast reports to help us understand trends in construction activity, 
costs and water demand growth. 

Respectfully submitted, 

/s/for ERNEST Y. W. LAU, P.E. 
Manager and Chief Engineer 

Attachment" 

The foregoing was for information only. 

Chair Andaya introduced Dr. Carl Bonham, Executive Director of the 
University of Hawaii's Economic Research Office (UHERO), 
to give his presentation. 

Dr. Bonham presentation covered UHERO's recent quarterly update on 
the economic outlook for U.S. and Hawaii. In general, UHERO is 
forecasting a national economic slowdown, but not a recession. For 
Hawaii, UHERO is forecasting a basic picture of extremely slow growth 
with the weakest economic growth expected for Oahu. 

At the end of Dr. Bonham's presentation, Manager Lau inquired that 
with the interest rates for bonds, would this be a good time to sell bonds 
to finance capital projects. Dr. Bonham affirmed that this is a good time 
to sell bonds to fund projects and there has been a fair amount of 
discussion on this topic with respect to the infrastructure needs of the 
state. Dr. Bonham indicated that there may be lower borrowing costs in 
a year or so even though the rates are very aggressively low right now. 
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Barry Usagawa, Program Administrator, Water Resources Division, 
asked Dr. Bonham for his perspective on the impact of rail and the 
transit-oriented development. Dr. Bonham replied, with regards to the 
construction forecast perspective, the rail is not having a large impact in 
terms of additional growth. Dr. Bonham stated that rail and residential 
building projects have a stabilizing effect by keeping people employed 
and the construction pipeline full, but it is not adding to additional 
growth. This is preferred to the boom-bust alternative. 

Dr. Bonham added that it is not just the rail but other large ongoing or 
proposed government projects that were considered in the construction 
forecast, i.e. Blaisdell, UH Stadium, OCCC and Honolulu International 
Airport development projects. However, it is still unclear how the rail will 
affect other government projects and funding when faced with the 
challenges of constructing in the downtown area. Additionally, if the 
state economy slows down significantly, if tax revenue starts to grow 
more slowly or not at an, there is a tendency to pull back on capital 
improvement project funding. Right now, UH ERO is cautiously 
optimistic on the other government infrastructure projects, but realize 
there could be possible delays with rail. 

Manager Lau thanked Dr. Bonham for his report and announced that 
BWS is subscribing to UH ERO to keep track of economic projections 
over time. Dr. Bonham will be invited back annually with a similar 
presentation to the Board. 

Chair Andaya concurred with Manager Lau and added that it is always 
better to have the bigger picture to make sound policy decisions. This 
information will be useful when considering water rates and water 
system facility charges and hookup charges. Chair Andaya thanked Dr. 
Bonham for his report today. 
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US economy holding its own 

• US Strengths: labor market, consumer spending, housing starts 
• US weakness: investment, trade, policy by tweet 
• Risks are clearly to the downside 

Hawaii 

• Growth is pau- no job growth and very little income growth 
• Tourism boom is over 
• Ordinance 19-89 

Summary 

� Hawaii is poised for several years of very weak growth 

• Risks include trade war, European recession, US recession? 
TVR ordinance, impacts on tourism, home prices, and construction 

October 28, 2019 UHERO.HAWAII.EDU ©2019 UH ERO 
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few signs of recession, for now 
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University of Michigan Consumer Sentiment Index 
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Uncertainty fosters volatility, flight to quality, fed worries 

bond market jitters 
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and a weak Hawaii economy 
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a sign of shrinking workforce 
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more people, anemic spending 
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growth of inflation-adjusted state-wide visitor spending 
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AirBnB listings 
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statewide average daily visitor census 
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Weak retail prospects will weigh on commercial development 
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US 30 year mortgage rate 
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Statewide Authorizations to Build 

8 Bil. 2018$ 

7 
II Residential II Nonresidential a Government 

5 

4 

3 

1 

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 

Source: DBEDT, UHERO 

October 28, 2019 UHERO.HAWAII.EDU ©2019 UHE RO 



5% 

with very little growth ahead 

4% 

3% 

2% 

1% 

0% 

-1% 

I 

Rear Income growth 

I.Ilil__l I cl. =II 

-2% 

-3% 
Non-Farm job growth 

-4% 

-5% 
2008 2010 

Source: BLS, BEA, UHERO 

2012 2014 2016 2018 2020 2022 

October 28, 2019 UHERO 



lnflat1on-ad1u�t�d V1S•tor sp1md,ng 

ALREADY WEAK, 
IHAWAII'S PROSPECTS 

LOOK INCREASINGLY DICEY 

PUSLIC SUIUIUY 

2017 

I 

2018 

us 

1-
-,a g :v:-c) 

UPDATES 

SEPTEMBER 20, 2019 

WEER LATEST FORECAST 

Y P0UCY A/.:0 PU/1•, !l(; � Already weak, 
Hawaii's 

SEPTEMIIER 19, 2019 prospects look .: 

increasingly\Vt)RK\IIOI' ON [NI Rt,Y ANll 
diceyENVlllONMCNTAL Rrs£ARCH 

Seytrmbrr :w . .!lll<} 

I Mii:UIH I HIIHO'Brl 

111a•1 UHUO POl!IICJUTS 

October 28, 2019 Celebrating Twenty Years of Service to Hawaii UHER,Q 



� 

2.9 

UH ERO.data 

At a Glance 

Employment 

Visitor Industry 

Income 

Construction & Housing 

External Indicators 

Population 

Prices 

State Revenue & Expenditure 

County Revenue & Expenditures 

Anal�er(5) 

Analyzer c-:> https:11da1a.uhero.hawa1e

lY SY lOY All Download 

6.00
10.00 

:ii: 4.00 

S.00 
2.00 

0.00 0.00 

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 

1980 1990 2000 2010 

Ill 

- Unemployment Rate (Honolulu Cllunty; Monthly; Seasonally Adju!.ted) (right) 
- Unemployment Rate (Kauai County, Monthly; Seasonally Adjusted) (left) 

Unemployment Rate (Maui County; Monthly, Seasonally Adjusted) (left) 
- Unemployment Rate (Hawaii County; Monthly; Seasonally Adjusted) (left) 

Tooltlp Display: Series Name Units Geography 

Year/Year Year-to-Date Download CSV � 

2018-05 2018-06 2018-07 2018-08 2018-09 

D Unemployment Rate (HI; M; Se ... (D 2.0 2.1 2.1 2.1 2.2 

Ill Unemployment Rate (HON; M; ... CD 2.0 2.1 1.9 2.1 2.3 

II Unemployment Rate (KAU; M; ... 2.1(D 2.3 2.3 2.5 2.8 

Unemployment Rate (MAU; M; ... CD 2.0 2.2 2.1 2.1 2.4 

II Unemployment Rate (HAW; M; ... (D 2.4 2.9 2.8 2.9 

https://tinyurl.com/U H ER0-4countyU R-html 

October 28, 2019 Celebrating Twenty Years of Service to Hawaii UHERO 

https://tinyurl.com/U
https:11da1a.uhero.hawa1































































































































































	Structure Bookmarks
	MINUTaES 
	REGULAR MEETING OF THE BOARD OF WATER SUPPLY 
	October 28, 2019 
	At 2:02 PM on October 28, 2019 in the Board Room of the Public Service Building at 630 South Beretania Street, Honolulu, Hawaii, Board Chair Andaya called to order the Regular 
	Meeting. 
	Present: 
	Also Present: 
	Others Present: 
	Absent: 
	Bryan P. Andaya, Chair Kapua Sproat, Vice Chair Kay C. Matsui Ross S. Sasamura 
	Ernest Lau, Manager and Chief Engineer Ellen Kitamura, Deputy Manager and Chief Engineer Barry Usagawa Dymian Racoma Ron Wada Jadine Urasaki Erwin Kawata Jennifer Elflein Joe Cooper Kathleen Elliott-Pahinui Kathy Mitchell Kevin lhu Michele Thomas Mike Fuke Mike Matsuo Raelynn Nakabayashi 
	Jessica Wong, Deputy Corporation Counsel David Brown, Morgan, Lewis & Beckius LLP Ella Foley Gannon, Morgan, Lewis & 
	Beckius LLP Dr. Carl Bonham, UHERO Susan Uyesugi, SSFM International Chris Harris, Harris & Co. Cynthia K. L. Rezentes 
	Ray C. Soon Max J. Sword Jade T. Butay 
	October 28, 2019 Regular Minutes Page 1 of 18 
	October 28, 2019 Regular Minutes Page 1 of 18 
	APPROVAL OF 
	APPROVAL OF 
	APPROVAL OF 
	Approval of the Minutes of the Regular Meeting held on 

	MINUTES 
	MINUTES 
	August 26, 2019. 

	MOTION TO 
	MOTION TO 
	Ross Sasamura and Kapua Sproat motioned and seconded, 

	TO APPROVE 
	TO APPROVE 
	respectively, to approve the Minutes of the Regular Meeting of 

	TR
	August 26, 2019. The motion was unanimously carried. 


	THE MINUTES OF THE REGULAR BOARD MEETING ON AUGUST 26, 2019 WERE APPROVED AT THE OCTOBER 28, 2019 BOARD MEETING 
	AYE 
	AYE 
	AYE 
	NO 
	COMMENT 

	BRYAN P. ANDAYA 
	BRYAN P. ANDAYA 
	X 

	KAPUA SPROAT 
	KAPUA SPROAT 
	X 

	KAY C. MATSUI 
	KAY C. MATSUI 
	X 

	RAYC.SOON 
	RAYC.SOON 
	ABSENT 

	MAXJ. SWORD 
	MAXJ. SWORD 
	ABSENT 

	ROSS S. SASAMURA 
	ROSS S. SASAMURA 
	X 

	JADE T. BUTAY 
	JADE T. BUTAY 
	ABSENT 


	APPROVAL OF 
	APPROVAL OF 
	APPROVAL OF 
	Approval of the Minutes of the Regular Meeting held on 

	MINUTES 
	MINUTES 
	September 23, 2019. 

	MOTION TO 
	MOTION TO 
	Ross Sasamura and Kapua Sproat motioned and seconded, 

	APPROVE 
	APPROVE 
	respectively, to approve the Minutes of the Regular Meeting of 

	TR
	September 23, 2019. The motion was unanimously carried. 


	THE MINUTES OF THE REGULAR BOARD MEETING ON SEPTEMBER 23, 2019 WERE APPROVED AT THE OCTOBER 28, 2019 BOARD MEETING 
	AYE 
	AYE 
	AYE 
	NO 
	COMMENT 

	BRYAN P. ANDAYA 
	BRYAN P. ANDAYA 
	X 

	KAPUA SPROAT 
	KAPUA SPROAT 
	X 

	KAY C. MATSUI 
	KAY C. MATSUI 
	X 

	RAYC. SOON 
	RAYC. SOON 
	ABSENT 

	MAXJ.SWORD 
	MAXJ.SWORD 
	ABSENT 

	ROSS S. SASAMURA 
	ROSS S. SASAMURA 
	X 

	JADE T. BUTAY 
	JADE T. BUTAY 
	ABSENT 
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	October 28, 2019 
	APPROVAL OF REVISIONS TO THE BOARD MEETING MINUTES 
	APPROVAL OF REVISIONS TO THE BOARD MEETING MINUTES 
	"October 28, 2019 

	Chair and Members Board of Water Supply City and County of Honolulu 
	Honolulu, Hawaii 96843 Chair and Members: 
	Subject: Approval of Revisions to the January 28, 2019, February 25, 2019, and March 25, 2019 Board Meeting Minutes 
	We respectfully recommend that the Board review and revise the January 28, 2019, February 25, 2019, and March 25, 2019 Board Meeting minutes 

	as follows: 
	as follows: 
	January 28, 2019 Board Minutes 
	January 28, 2019 Board Minutes 

	The January 28, 2019 Board Minutes incorrectly indicated that the Board approved the January 28, 2019 Board Minutes. The Board approved the December 17, 2018 Board Minutes. Page 2 of the January 28, 2019 Board Minutes will be amended as follows: 
	Approval of the Minutes of the Regular Meeting held on 
	Approval of the Minutes of the Regular Meeting held on 
	[January 28, 2019) December 17, 2018. 


	February 25, 2019 Board Minutes 
	February 25, 2019 Board Minutes 

	1. 
	1. 
	1. 
	1. 
	For Resolution No. 893, 2019, Acceptance of Gifts to the Board of WateroSupply from Various Donors in Support of the 2019 Water ConservationoWeek Program, the signature of the Board Chair and the voting box wasomissing. The Board Minutes will be amended as follows:o

	The signature of the Board Chair is added to the Resolution on Page 5 and the voting box is added to the Discussion section on Page 6. 
	The signature of the Board Chair is added to the Resolution on Page 5 and the voting box is added to the Discussion section on Page 6. 


	2.o
	2.o
	2.o
	For Resolution No. 894, 2019, Acceptance of Gift from City MilloCompany, Ltd., in Support of Annual Detect-a-Leak Week Program, theosignature of the Board Chair and the voting box was missing. The BoardoMinutes will be amended as follows:o

	The signature of the Board Chair is added to the Resolution on Page 8 and the voting box is added to the Discussion section on Page 9. 
	The signature of the Board Chair is added to the Resolution on Page 8 and the voting box is added to the Discussion section on Page 9. 


	3.o
	3.o
	The date in the footer for the Board Minutes on Pages 1 O -30 wasoincorrectly dated as February 26, 2018 and will be revised as follows:o


	The date in the footer for the Board Minutes on Pages 10 -30 is changed to 
	The date in the footer for the Board Minutes on Pages 10 -30 is changed to 
	[F'ebrŁary 2@, 2018] February 25, 2019. 
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	Discussion: 
	Discussion: 

	4.ePages 14 and 15 contained the same document titled, "Positions FilledeJanuary 1, 2018 through January 31, 2019" and will be revised as follows:e
	The document on Page 15 is replaced with the document titled "Cumulative Totals January 1, 2018 through January 31, 2019" as reported at the February 25, 2019 Board Meeting. 
	The document on Page 15 is replaced with the document titled "Cumulative Totals January 1, 2018 through January 31, 2019" as reported at the February 25, 2019 Board Meeting. 

	5. The February 25, 2019 Board Minutes were amended at the March 25, 2019 Board meeting. The title in the voting box on Page 39 should haveestated that the Board approved the minutes, as amended. The BoardeMinutes will be revised as follows:e
	The title in the voting box of Page 39 approving the February 25, 2019 Board Minutes is changed to "THE MINUTES OF THE REGULAR 
	The title in the voting box of Page 39 approving the February 25, 2019 Board Minutes is changed to "THE MINUTES OF THE REGULAR 
	SESSION BOARD MEETING ON FEBRUARY 25, 2019 WERE 
	APPROVED AT THE MARCH 25, 2019 BOARD 
	AS AMENDED

	MEETING" 

	March 25. 2019 Board Minutes 
	The February 25, 2019 Board Minutes were amended at the March 25, 2019 Board meeting. The Section title on Page 2 did not indicate that the February 25, 2019 Board Minutes was amended and the voting box approving the amendment was missing. The Board Minutes will be revised as follows: 
	The Section title is changed to "MOTION TO APPROVE and the voting box approving the amendment is added to Page 2. 
	The Section title is changed to "MOTION TO APPROVE and the voting box approving the amendment is added to Page 2. 
	AS 
	AMENDED"


	We appreciate the Board's consideration of these recommendations to ensure that the minutes are certified and represent the true records of the proceedings of the Board. 
	Respectfully submitted, 
	Respectfully submitted, 
	/s/ ERNEST Y. W. LAU, P.E. Manager and Chief Engineer 

	Attachments" 
	Ellen Kitamura, Deputy Manager and Chief Engineer, reviewed the revisions. There were no comments or discussions. 
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	APPROVAL OF MINUTES 
	APPROVAL OF MINUTES 
	APPROVAL OF MINUTES 
	Approval of Revisions to the January 28, 2019, February 25, 2019, and March 25, 2019 Board Meeting Minutes 

	MOTION TO APPROVE 
	MOTION TO APPROVE 
	Ross Sasamura and Kapua Sproat motioned and seconded, respectively, to approve the Revisions of the Regular Meeting Minutes for January 28, 2019, February 25, 2019, and March 25, 2019. The motion was unanimously carried. 


	THE MINUTES OF THE AMENDED REGULAR BOARD MEETING ON JANUARY 28, 2019, FEBRUARY 25, 2019 
	AND MARCH 25, 2019WERE APPROVEDATTHE 
	OCTOBER 28, 2019 BOARD MEETING 
	OCTOBER 28, 2019 BOARD MEETING 
	OCTOBER 28, 2019 BOARD MEETING 

	TR
	AYE 
	NO 
	COMMENT 

	BRYAN P. ANDAYA 
	BRYAN P. ANDAYA 
	X 

	KAPUA SPROAT 
	KAPUA SPROAT 
	X 

	KAY C. MATSUI 
	KAY C. MATSUI 
	X 

	RAY C.SOON 
	RAY C.SOON 
	ABSENT 

	MAXJ. SWORD 
	MAXJ. SWORD 
	ABSENT 

	ROSS S. SASAMURA 
	ROSS S. SASAMURA 
	X 

	JADE T. BUTAY 
	JADE T. BUTAY 
	ABSENT 
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	"October 28, 2019 
	"October 28, 2019 

	ADOPTION OF RESOLUTION NO. 904, 2019 
	Discussion: 
	Discussion: 

	Chair and Members 
	Board of Water Supply 
	City and County of Honolulu 
	Honolulu, Hawaii 96843 
	Chair and Members: 
	Subject: Adoption of Resolution No. 904, 2019, Acceptance of Gift from Hardware Hawaii (HH Holdings Inc.), in Support of the Detect-A-Leak Week 
	Program 

	We recommend acceptance of the proposed gift to the Board of Water Supply (BWS), City and County of Honolulu, from Hardware Hawaii of 5,000 
	toilet leak detection dye tablets valued at $515.50, in support of our annual 
	Detect-A-Leak Week program, which helps educate the public about the 
	importance of regular leak detection as an effective means to prevent 
	unnecessary water loss. 
	According to the United States Environmental Protection Agency, the average American home can waste more than 10,000 gallons of water every year from running toilets, dripping faucets, and other household leaks. The most common household leaks are in toilets, so during Detect-A-Leak Week, the public can pick up toilet leak detection dye tablets at any Hardware Hawaii store, Satellite City Hall location, or in the lobby of the BWS Public Service Building at 630 South Beretania Street. 
	Detect-A-Leak Week will be observed statewide from March 16-22, 2020, with each county water department coordinating its own public outreach program. 
	We greatly appreciate the continued participation and commitment of our community partners and our customers who support this very worthwhile program, which encourages all customers to embrace their role as responsible stewards of our precious water resource. 
	Respectfully submitted, 
	Respectfully submitted, 
	/s/ ERNEST Y. W. LAU, P.E. Manager and Chief Engineer 

	Attachments" 
	Kathleen Elliott-Pahinui, Information Officer, Communications Office. gave the report. At the end of Ms. Elliott-Pahinui's report, Chair Andaya expressed his appreciation for Hardware Hawaii's very generous gift. Ms. Elliott-Pahinui will convey his message to Hardware Hawaii. 
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	MOTION TO 
	MOTION TO 
	MOTION TO 
	Ross Sasamura motioned to adopt Resolution 904, 2019, 

	ADOPT 
	ADOPT 
	Acceptance of Gift from Hardware Hawaii (HH Holdings Inc.), 

	TR
	in Support of the Annual Detect-A-Leak Week Program. 

	TR
	The motion was seconded by Kapua Sproat and unanimously 

	TR
	carried. 


	RESOLUTION NO. 904, 2019, ACCEPTANCE OF GIFT FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK PROGRAM, ADOPTED ON OCTOBER 28, 2019 
	AYE 
	AYE 
	AYE 
	NO 
	COMMENT 

	BRYAN P. ANDAYA 
	BRYAN P. ANDAYA 
	X 

	KAPUA SPROAT 
	KAPUA SPROAT 
	X 

	KAY C. MATSUI 
	KAY C. MATSUI 
	X 

	RAYC.SOON 
	RAYC.SOON 
	ABSENT 

	MAXJ. SWORD 
	MAXJ. SWORD 
	ABSENT 

	ROSS S. SASAMURA 
	ROSS S. SASAMURA 
	X 

	JADE T. BUTAY 
	JADE T. BUTAY 
	ABSENT 
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	BOARD OF WATER SUPPLY CITY AND COUNTY OF HONOLULU 
	RESOLUTION NO. 904. 2019 
	ACCEPTANCE OF GIFT FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK PROGRAM 
	WHEREAS, the Board of Water Supply's (BWS) Detect-A-Leak Week program will be observed from March 16-22, 2020, and focuses consumer attention on property leak detection and timely repair as an effective means to prevent unnecessary water 
	loss; and 
	WHEREAS, the BWS may accept gifts to the Department as long as it does not provide special consideration, treatment, advantage, privilege, or exemption for or coerces a potential donor; and 
	WHEREAS, Hardware Hawaii (HH Holdings INC.), is offering a gift of 5,000 toilet leak detection dye tablets valued at $515.50 in support of the BWS's 2020 Detect-A­Leak Week conservation program; and 
	WHEREAS, the gift to the BWS is beneficial because providing Oahu residents with a free method to check for toilet leaks encourages regular leak detection and their personal responsibility as stewards of our precious water resources; now, therefore, 
	BE IT RESOLVED that the BWS hereby accept the gift valued at and directs the Manager and Chief Engineer, or his delegate, to accept and thank Hardware Hawaii (HH Holdings INC.), for this gift. 
	ADOPTED: 
	RESOLUTION NO. 904, 2019, ACCEPTANCE OF GIFT 
	, . FROM HARDWARE HAWAII (HH HOLDINGS INC.), IN SUPPORT OF THE ANNUAL DETECT-A-LEAK WEEK PROGRAM. ADOPTED ON OCTOBER 28. 2019 
	Figure

	BRYAN P. ANDAYA Chair 
	Honolulu, Hawaii October 28, 2019 
	BRYAN P. ANDAYA KAPUA SPROAT KAY C. MATSUI RAYC.SOON MAXJ. SWORD ROSS S. SASAMURA JADE T. BUTAY 
	AYE 
	AYE 
	AYE 
	NO 
	COMMENT 

	X 
	X 

	X 
	X 

	X 
	X 

	TR
	ABSENT 

	TR
	ABSENT 

	X 
	X 

	TR
	ABSENT 


	Figure
	Figure

	City and County of Honolulu 
	City and County of Honolulu 
	DECLARATION OF GIFT 
	DECLARATION OF GIFT 
	NAME OF DONOR 
	NAME OF DONOR 
	NAME OF DONOR 
	Hardware Hawaii 

	DONOR'S ADDRESS 
	DONOR'S ADDRESS 
	30 Kihapai St., Kailua, HI 96734 

	DONOR'S TELEPHONE 
	DONOR'S TELEPHONE 
	808-266-1133 


	STATEMENT OF OWNERSIDP AND/OR TERMS OF CONVEYANCE 
	STATEMENT OF OWNERSIDP AND/OR TERMS OF CONVEYANCE 
	Our organization owns the item described below and desires to give the property to the Board of Water Supply of the City and County of Honolulu. To carry out our purpose, we do hereby absolutely and without condition or reservation give, grant, and convey the property to the City and County of Honolulu. 

	DESCRIPTION OF GIFT VALUE 
	DESCRIPTION OF GIFT VALUE 
	5,000 tablets-Toilet leak detection dye tablets for Detect-A-Leak Week $515.50 promotion for March 2020. 
	TOTAL VALUE OF GIFT $515.50 
	Date: 9/18/2019
	Ł 

	Sie:nature: 
	Sie:nature: 
	Mark Haworth Title: Ad Director/CWGH 
	Print Name: 

	ITEM FOR INFORMATION NO. 1 
	UHERO PRESENTATION OF THE 2019 ECONOMIC AND CONSTRUCTION ACTIVITY FORECAST FOR OAHU 
	DISCUSSION: 
	October 28, 2019 
	"October 28, 2019 
	Chair and Member 
	Board of Water Supply 
	City and County of Honolulu 
	Honolulu, Hawaii 96843 
	Chair and Members: 
	Chair and Members: 
	Subject: UHERO Presentation of the 2019 Economic and Construction Forecast for Oahu 
	Activity

	We are pleased to introduce Dr. Carl Bonham, Executive Director of the University of Hawaii's Economic Research Office (UHERO) who will present the economic and construction activity forecast for Oahu. The UH ERO Forecast Project is a community-sponsored research program of the University of Hawaii at Manoa. The Forecast Project provides the Hawaii community with analysis on economic, demographic, and business trends in the State and the Asia-Pacific region. 
	The Board of Water Supply continues to be a supporting sponsor of UH ERO for their forecast reports to help us understand trends in construction activity, costs and water demand growth. 
	Respectfully submitted, 
	/s/for ERNEST Y. W. LAU, P.E. Manager and Chief Engineer 
	Attachment" 
	The foregoing was for information only. 
	Chair Andaya introduced Dr. Carl Bonham, Executive Director of the University of Hawaii's Economic Research Office (UHERO), to give his presentation. 
	Dr. Bonham presentation covered UHERO's recent quarterly update on the economic outlook for U.S. and Hawaii. In general, UHERO is forecasting a national economic slowdown, but not a recession. For Hawaii, UHERO is forecasting a basic picture of extremely slow growth with the weakest economic growth expected for Oahu. 
	At the end of Dr. Bonham's presentation, Manager Lau inquired that with the interest rates for bonds, would this be a good time to sell bonds to finance capital projects. Dr. Bonham affirmed that this is a good time to sell bonds to fund projects and there has been a fair amount of discussion on this topic with respect to the infrastructure needs of the state. Dr. Bonham indicated that there may be lower borrowing costs in a year or so even though the rates are very aggressively low right now. 
	Regular Minutes Page 8 of 18 
	Barry Usagawa, Program Administrator, Water Resources Division, asked Dr. Bonham for his perspective on the impact of rail and the transit-oriented development. Dr. Bonham replied, with regards to the construction forecast perspective, the rail is not having a large impact in terms of additional growth. Dr. Bonham stated that rail and residential building projects have a stabilizing effect by keeping people employed and the construction pipeline full, but it is not adding to additional growth. This is prefe
	Dr. Bonham added that it is not just the rail but other large ongoing or proposed government projects that were considered in the construction forecast, i.e. Blaisdell, UH Stadium, OCCC and Honolulu International Airport development projects. However, it is still unclear how the rail will affect other government projects and funding when faced with the challenges of constructing in the downtown area. Additionally, if the state economy slows down significantly, if tax revenue starts to grow more slowly or no
	Manager Lau thanked Dr. Bonham for his report and announced that BWS is subscribing to UH ERO to keep track of economic projections over time. Dr. Bonham will be invited back annually with a similar presentation to the Board. 
	Chair Andaya concurred with Manager Lau and added that it is always better to have the bigger picture to make sound policy decisions. This information will be useful when considering water rates and water system facility charges and hookup charges. Chair Andaya thanked Dr. Bonham for his report today. 
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	October 28, 2019 
	Figure
	Figure
	US economy holding its own 
	• 
	• 
	• 
	US Strengths: labor market, consumer spending, housing starts 

	• 
	• 
	US weakness: investment, trade, policy by tweet 

	• 
	• 
	Risks are clearly to the downside 


	Hawaii 
	• 
	• 
	• 
	Growth is pau-no job growth and very little income growth 

	• 
	• 
	Tourism boom is over • Ordinance 19-89 


	Summary 
	Ł Hawaii is poised for several years of very weak growth 
	• Risks include trade war, European recession, US recession? TVR ordinance, impacts on tourism, home prices, and construction 
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	UH ERO 
	Figure
	few signs of recession, for now 
	few signs of recession, for now 
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	University of Michigan Consumer Sentiment Index 
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	Uncertainty fosters volatility, flight to quality, fed worries 
	Uncertainty fosters volatility, flight to quality, fed worries 
	bond market jitters 
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	Figure
	and a weak Hawaii economy 
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	Source: BLS, https://tinyurl.com/UHERO-USvsHl-unemployment 
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	UH ERO 
	Figure
	a sign of shrinking workforce 
	a sign of shrinking workforce 
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	Figure
	more people, anemic spending 
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	growth of inflation-adjusted state-wide visitor spending 
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	AirBnB listings 
	AirBnB listings 
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	Weak retail prospects will weigh on commercial development 
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	US 30 year mortgage rate 
	US 30 year mortgage rate 
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	Statewide Authorizations to Build 
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